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Loan Application

APPLICATION/BUSINESS PLAN RECOMMENDATIONS

1. COVER LETTER: In addition to the Business Plan, it is important to provide the Lender with a clear description of what you loan request is. This is best done in a Cover Letter that presents and discusses the following:

a. The amount of the loan request.

b. The purpose of the loan (i.e., purchase inventory or equipment or for operating capital).

c. The equity - amount and source in your business (your money in the project).

d. The sources of repayment in terms of the primary source (i.e., income) and the second source (i.e., other sources such as sale of collateral).

e. The collateral you are offering for the loan, its value and the source of that valuation.

f. The term and timing of repayment (monthly, quarterly, seasonal, single pay, revolving, etc.)

2. ADDITIONAL INFORMATION: During the course of the review process you may be asked for additional information. This may include:

a. Where your personal banking relationship is.
b. List three business trade references.

c. What is the average size sale for your business?

d. What percentage of your annual sales is attributable to your top 3 customers?

e. Are your sales seasonal?

f. What are your terms and collection procedures for your accounts receivable?

g. Have there been any significant losses or charge off’s in the past 3 years?

h. Is your business already pledging any assets for loans or leases not shown on your financial statement?

i. If your business a party to any claims or lawsuits?
Is Your Business Bankable?

This is one of the most important questions a startup or existing business will have to address.  A business is bankable if it can obtain all or a majority of the financing it needs from a commercial lender.

Most small business owners require some degree of financing for their business with a majority of small business financing coming from personal resources, family and friends, and small business loans. Small business loans are obtained by working with a lender usually a local commercial bank or non-bank lender interested in working with you on your project.

Many potential small business owners are under the false impression that grants are available for starting a small business. Grant money is normally not available for starting a business. In some very specific cases, there may be cost share or grant programs available to existing small businesses in a particular industry serving a specific purpose. Non-profit organizations established under IRS Code Section 501(c)(3) are the most likely candidates to receive grants.

Communicating your business plans or project to a prospective lender is done with a Business Plan for a new or existing business or a Loan Proposal for an existing business. Either of these two documents is considered to be the primary means to be used for the purpose of obtaining a business loan.

Do you have a good personal credit history?

You should request a recent credit report so there are no surprises or disappointments when the lender reviews your credit history. You can order a credit report from any one of the three major credit reporting agencies by contacting TransUnion (www.transunion.com), Experian (www.experian.com) or Equifax (www.equifax.com). If you discover errors on the credit report, this will give you an opportunity and time to resolve them. If you have credit problems that can be explained by a one-time incident such as a medical problem, provide information to the prospective lender concerning the problem and how it has been resolved.

If you have filed bankruptcy in the last seven (7) years (ten (10) years for an SBA loan), or have slow payments, collections or other credit problems then it may be difficult to obtain financing now. You may have to “repair” your credit history and rebuild your credit track record before proceeding with your business plan.

Have you filed and paid all taxes due for personal and/or business tax returns?

Many of the loan programs available are in partnership with various government agencies. As a result, loan program coordinators do not look favorably on individuals or businesses who have unpaid income and/or business taxes. SBA loans require an income tax verification be obtained from the IRS as part of the loan closure procedure.

Do you have money of your own to invest in your business?

(For Startup Businesses)

All loan programs including SBA loans require that the business owner invest in his own business. If the business owner is not willing to invest in the business, why should anyone else. The greater the equity position, the more favorably potential lenders will view the loan request. As a general rule, a 20% or more equity investment should be considered. Keep in mind, neither a bank nor the SBA provide 100% financing so you will be expected to make up the difference.

Does your business have a positive net worth?

(For Existing Businesses)

Lenders want to see a positive net worth. It confirms that the business has the ability to produce profits and positive cash flow. It’s not unusual for a business to have loans from its shareholders on the balance sheet. However, if these loans are subordinated and not paid back to shareholders while you make bank loan payments, they may be considered as part of your equity.

Can you demonstrate that your business has the ability to repay the loan?

(For Existing businesses)

A business that is profitable and cash flow positive will find it easier to demonstrate its ability to repay a new business loan. This will need to be evident in the cash flow projections which are included in a Loan Proposal. On the other hand, a business not showing a profit and having weak cash flow will need to prove that it can be profitable and cash flow positive to the extent necessary to not only repay the new loan but also provide sufficient working capital to sustain the business.

(For Startup businesses)

Repayment of a business loan is very important to a lender. You must be able to convincingly demonstrate your ability to make timely loan payments. To do this, you will need to write a business plan which provides you with an organized way to research critical areas of your business, one of which is your cash flow projections. In order to lend credibility to your cash flow projections, you will need to research comparable businesses to prove the reasonableness of your projected revenue and expenses which are used to formulate cash flow projections. There must be enough cash flow generated from your business to not only repay the new loan but also provide sufficient working capital to sustain the business.

Headwaters RC&D’s Small Business Development Center (“SBDC”) can provide consulting and various training seminars to assist you in this process.

Do you have collateral to secure a business loan?

Your personal and business assets can be used as collateral to secure repayment of a business loan in the event the business defaults on the loan. Collateral is valued at an amount that is less than market value for a variety of reasons. The more collateral you have to offer, the more likely a loan request will be favorably considered. On the other hand, unwillingness to pledge assets as collateral or a lack of collateral to offer can be a reason for declining a business loan request.

Does your business currently have low levels of debt?

(For Existing businesses)

A business with too much debt uses profits and valuable cash flow to service (pay) loans rather than building retained earnings and working capital for future business expansion. Lenders look more favorably at loan requests that do not overly burden the business with too much debt. Banks often desire a debt to equity ratio of 3:1 or less (total liabilities divided by equity) to mitigate the financial risk of the business not being able to service its debt. Economic Development lenders may be more lenient and allow a debt to equity ratio of up to 5:1.
Are you willing to personally guarantee a loan?

Most business owners are requested to personally guarantee their business loans regardless of the legal structure of the business. A guarantee strengthens the borrower’s commitment to repay the loan while providing the lender with a higher comfort level that the loan will be repaid.

Do you have experience in running your own business?

(For Startup businesses)

It’s important for a business owner to have experience in the industry or business.  As an alternative, entrepreneurial experience is a valued substitute. There will be many new challenges facing a Startup business owner so having the experience of having confronted and solved similar challenges will be invaluable to the Startup business owner.

Does your business have business advisors?

(For Existing businesses)

As the business grows, the business owner will be faced with a need to become more sophisticated in his management of the business. Growth requires more attention to such areas as strategic planning, marketing, recordkeeping, inventory control, personnel and financing. Trusted advisors and mentors can help you transition to the next level of management skills while providing valuable insights into solving the problems that will confront your business through the “growing pain” years.

Having business advisors also shows that you recognize the value of having business advisors and are willing to listen to and follow advice to help grow your business. Lenders will view you and your business more favorably.

STOP!
If you cannot answer “yes” to all the questions above, then you may have difficulties in obtaining financing for your business. You will need to reevaluate your business plans in relation to your personal financial abilities. Prospective lenders, whether they be commercial, private or from the government sector, will require your personal investment into the business as a way of confirming your commitment to the success of the business. Without your personal stake in the business, lenders will be reluctant to approve loan requests.

Consider taking advantage of Headwaters RC&D’s Small Business Development Center (SBDC) training classes. The SBDC Business Advisor schedules regular classes throughout Headwaters seven county economic development district. To find out when the next course is scheduled or for one-on-one business counseling you can contact Headwaters RC&D SBDC Advisor at 406-533-6780 or 406-782-7333.
HEADWATERS RC&D AREA, INC.





 
  Phone:  (406) 533-6777
65 E. Broadway 




      


       
       Fax:  (406) 266-2215
Butte, MT 59701






       Web Site:  www.headwatersrcd.org






Applicant: __________________________________________________________________________________

Trade/Legal Name of Business:  ________________________________________________________________

Street Address:  _____________________________________________________________________________

Mailing Address (if different from above):  ___________________________________________________________

City:  _______________________________    County:  _______________________________      Zip:  _______

Phone:  ______________________________________      Fax:  _______________________________________

E-Mail and/or Web Site:  ______________________________________________________________________

Business Structure:

Business Status:
Loan Program:

Employees:

(  Sole Proprietorship

(  Existing Business
( Micro Loan

# Existing:  _______

(  Partnership


(  New Business
(  CDBG/RLF Loan
# Proposed:  ________

(  Corporation


(  Purchase Existing
(  EDA/RLF Loan
# Saved with this request:  
(  LLC



          Business
(  IRP Loan

       ________
(  Other:____________
(  Other:_________
( Other:  ____________________________________
     _________________
      ______________

Tax Identification No. (Social Security No.):  __________________________  Dun’s No.  ______________

Date Business Established:  ______________________




Amount of Loan Requested:  $______________________
Term Requested:  _________________ Years

Purpose (Use) of Loan Request (include purpose and respective amount):  ____________________________

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Available Collateral (include brief description and value):  __________________________________________

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

	OWNERS / MANAGEMENT (proprietors, partners and/or shareholders)

	NAME
	ADDRESS
	SSN
	% OWNED
	COMPENSATION

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 


Note:  Personal Financial Statements and 3 Years Income Tax Returns must be submitted for all owners of 20% or more.
	CURRENT AND PROJECTED EMPLOYMENT

	 
	EMPLOYMENT PROJECTIONS

	 
	EXISTING JOBS
	FIRST YEAR
	SECOND YEAR

	TYPE OF EMPLOYMENT
	FT
	PT
	FT
	PT
	FT
	PT

	Professional/Managerial/Technical
	 
	 
	 
	 
	 
	 

	Skilled
	 
	 
	 
	 
	 
	 

	Unskilled/Semi-Skilled
	 
	 
	 
	 
	 
	 

	Minority Employees 
	 
	 
	 
	 
	 
	 

	TOTALS 
	 
	 
	 
	 
	 
	 


PROFESSIONAL SERVICES / REFERENCES:

1. Bank:  __________________________________________________________________________________

Address:  _______________________________________________________________________________

Contact Person:  _________________________________________________________________________

Phone / Fax Numbers:  ____________________________________________________________________

Account Number:  ________________________________________________________________________

2. Accountant:  _____________________________________________________________________________

Address:  _______________________________________________________________________________

Phone / Fax Numbers:  ____________________________________________________________________

Email address:  __________________________________________________________________________
3. Attorney:  _______________________________________________________________________________

Address:  _______________________________________________________________________________

Phone / Fax Numbers:  ____________________________________________________________________

Email address:  __________________________________________________________________________
SOURCES AND USES OF FUNDS

	
	HRCD (*)
	BANK
	EQUITY
	OTHER
	OTHER
	TOTAL

	Acquisition of Land
	
	
	
	
	
	

	Site Improvement
	
	
	
	
	
	

	Purchase/Renovate Building
	
	
	
	
	
	

	New Construction
	
	
	
	
	
	

	Purchase/Repair Machinery/Equipment
	
	
	
	
	
	

	Furniture and Fixtures
	
	
	
	
	
	

	Working Capital
	
	
	
	
	
	

	Other Uses (explain)
	
	
	
	
	
	

	Other Uses (explain)
	
	
	
	
	
	

	TOTAL PROJECT COST
	
	
	
	
	
	


* HRCD = Headwaters RC&D Area, Inc.




NOTE:  TOTAL USES = TOTAL SOURCES

LOAN SUMMARY 
	
	HEADWATERS
	BANK
	OTHER
	OTHER

	Loan Amount
	
	
	
	

	Term (Years)
	
	
	
	

	Interest Rate
	
	
	
	

	Annual Debt Service
	
	
	
	

	Collateral
	
	
	
	

	Security Position
	
	
	
	


COLLATERAL DESCRIPTION

	Collateral
	Present Market Value
	Present Mortgage Value
	Cost Less Depreciation

	Land
	
	
	

	Buildings
	
	
	

	Machinery and Equipment
	
	
	

	Furnishings and Fixtures
	
	
	

	Other (describe): _____________________                                  
	
	
	

	TOTAL COLLATERAL
	
	
	


Use additional form for complete description of collateral and associated liens.
ADDITIONAL INFORMATION

1. State the source of equity/injection:  _________________________________________________________    ________________________________________________________________________________________
2. If financing real estate, who or what entity does and/or will hold title?  ____________________________
________________________________________________________________________________________

3. Business Purchase Price:  $_________________.  Explain how purchase price was determined:  ______
________________________________________________________________________________________

________________________________________________________________________________________

________________________________________________________________________________________

REQUIRED ATTACHMENTS

 For your application to be considered complete, the following items must be in form and content acceptable to Lender. WHENEVER POSSIBLE, BUSINESS PLAN, PROFORMAS AND PROJECTIONS SHOULD BE SUBMITTED TO HEADWATERS IN ELECTRONIC FORM, AS WELL AS WRITTEN FORM.
1. Business Plan (See attached Business Plan Outline) to include:
· Certification of business compliance with all state laws affecting the conduct of business within the state.

· Statement from the applicant that the project could not be done but for this financing.

· Statement concerning the source of equity for the project, and how it will be obtained and appraised.

· Statement concerning how the project will benefit the community and impact the local tax base.

· Copy of the last commitment letter from your bank indicating your working capital line of credit (if applicable).

· Commitment letter from your bank regarding any financing the bank will or will not provide for this project.

2. For all existing businesses:  

· Historical Compiled or Reviewed (by an independent certified public accountant with full disclosure notes) financial statements for the last three years of operations (Balance Sheet and Profit & Loss Stmt.) In-house financial statements may be accepted if approved by Headwaters RC&D Area, Inc.
· Interim financial statement less than 90 days old (Balance Sheet and Profit & Loss Statement). Internally prepared interim financial statement are acceptable.
· Current Aging of Accounts Receivable and Payable signed by a responsible officer of the business.

· Federal income tax returns filed for the previous three years.

3. For all businesses: 

· Proforma Balance Sheet at loan startup reflecting injection of requested funding and for the periods at the end of Years 1 thru 3; and 
· Projected Income Statements (on an annual basis) for the first three years of operations; and
· Monthly cash flow statements for the first three years of operations including a brief line-by-line narrative explanation of calculations, along with an explanation of any significant increases/decreases.
· Debt Schedule. (Provide descriptions of all existing and projected debts, including name of lenders, annual debt service amounts, and any related loan requirements and collateral. All debt sources must be identified independently on the Balance Sheet as current portion of long-term debt and long-term debt. Do not combine into one long-term debt number. Principal and interest payments for 3 years should be included for all sources.)
4. For all owners having a 20% or greater ownership interest in the business:

· Completed and Signed Personal Financial Statements for each 20% or greater owner in the business (form enclosed). Please complete all schedules as requested.  

· Federal income tax returns filed for the past three years by each of the 20% owners providing Personal Financial Statements.  

· Credit Report Release Authorization dated as of the date of this application for any person who owns 20% or more interest in the business (forms enclosed). Please include $100.00 fee for each separate authorization.

· Resume(s) or owners and/or key personnel.

5. “Key Person” life insurance may be required. Do you have life insurance and are you willing to provide a collateral assignment? If not, please explain____________________________________________________.
6. Business License Copy.

7. Real Estate Purchase Agreement (if applicable).

8. Real Estate Appraisal (if real estate purchase involved).
9. Lease Agreement if the business will be located in a leased or rented facility (if applicable).
10. Real Estate Title Commitment/Preliminary Title Search (if real estate purchase involved).
11. Existing Debt Document Copies.

12. Vendor Quotes-Furniture, Fixtures, Machinery & Equipment (if purchases of these items are involved).
13. Buy/Sell Agreement(s) (if applicable).
14. Equipment List (with cost and market values) – use form provided herein.

15. Information concerning any pending or threatened litigation or administrative proceeding, any outstanding administrative orders, judgments or injunctions or involvements in any bankruptcy.

16. Provide copies of written cost estimated from contractors for all construction related activities and/or projects.  

17. If business is a legal entity, such as a Corporation, Partnership, LLC, attach copies of all filed organizational documents (Articles of Incorporation or Organization, By-laws, etc.) and/or related filing information.

18. Attach a copy of the business Federal Tax Identification number.

19. Copy of Worker’s Compensation insurance coverage.

20. For IRP applicants (forms will be provided):  

· USDA Form 1940-20 - Request for Environmental Information. (USDA requires that when the project may have the potential to impact property either listed or potentially eligible for listing on the National Register of Historic Places, a determination of the effect of the impact be made by the State Historic Office of Preservation (SHOP).

· USDA Form AD-1048 – Certification re: Debarment, etc.

· USDA Form RD 400-4 – Assurance Agreement

· USDA Form RD 400-1 – Equal Opportunity Agreement

· Intermediary/Ultimate Recipient Certifications

· Applicant/Guarantor Certifications

21. Additional information may be required if it is determined that it will aid in evaluating the proposed loan request.

SIGNATURES AND CERTIFICATIONS

The information contained in this application and attachments is being submitted for purposes of obtaining credit through Headwaters RC&D Area, Inc. loan program(s) or to participate with other lenders in a loan to the applicant.  I (We) understand that you are expressly relying on information contained herein in deciding to provide credit. I (We) warrant and represent that the information provided is true and complete. I (We) agree to notify you promptly of any material change in the information provided herein, and further acknowledge that you will continue to regard this statement as true and complete until your receipt of written notification to the contrary. I (We) authorize Headwaters RC&D Area, Inc. and any participating financial institution to make such inquiries as deemed necessary to verify this application.  
The purpose of Headwaters RC&D Area, Inc. loan programs is to support business activities for which credit is not otherwise available on terms and conditions, which would permit completion and/or the successful operation, or accomplishment of the project at the located listed in this application. The lender reserves the right to call the loan if these requirements are not met.  
I (We) further agree and understand that any management advice and assistance from Headwaters RC&D Area, Inc. is provided only in a counseling relationship and I (We) waive all claims against Headwaters personnel and consultants arising from this assistance.

If the applicant is a sole-proprietor or general partner, sign below:
Business Name:  _______________________________________________
By:  ___________________________________________

Date:  ____________________ 20___

If the applicant is a Corporation or Limited Liability Corporation, sign below:
_____________________________________________

(Corporation or LLC Legal Name)

By:  ___________________________________________

Date:  _____________________20___

                      Signature of Authorized Official

Attested by:  ____________________________________

Date:  _____________________20___
                      Signature of Corporate Secretary or other Member (if an LLC)
FEDERAL DATA COLLECTION

The following information is requested by the Federal Government in order to monitor compliance with Federal Laws prohibiting discrimination against applicants seeking to participate in the program. You are not required to furnish this information, but are encouraged to do so. This information will not be used in evaluating your application or to discriminate against you in any way. However, if you chose not to furnish it, we are required to note the racial/national origin of individual applicants on the basis of visual observation or surname.

What is your race?

· _____  
_____  American Indian or Alaska Native

· _____  
_____  Asian

· _____  
_____  Black or African American

· _____  
_____  Native Hawaiian or other Pacific Islander

· _____  
_____  White

AND

What is your ethnicity (national origin)?

· _____ 
_____  Hispanic or Latino

· _____ 
_____  Not Hispanic or Latino

AND

What is your gender?

· _____
_____  Male
· _____
_____  Female

OR

· _____
_____
I do not wish to furnish this information.
HIRING PLAN
I (We), ___________________________________, of ____________________________________ (Company Name), acknowledge receipt of the Headwaters RC&D Area, Inc. Hiring and Training Plan. In compliance with the same, I/we will:

1. List job openings with the local Job Service.

2. Give preference to applicants who have been unemployed or underemployed to the extent that those applicants meet our job qualification requirements.

BY:  ____________________________________________


Date:  _____________________
Name and Title
HEADWATERS RC&D AREA, INC.
USDA-RBS INTERMEDIARY RELENDING PROGRAM

HIRING AND TRAINING PLAN

A Hiring and Training Plan will be prepared for each Intermediary Relending Program ultimate recipient. The ultimate recipient will be required to agree in writing to the plan as part of the loan documentation process.

As a part of implementing the plan, the ultimate recipient will be encouraged by Headwaters RC&D Area, Inc. to:

· List job openings with the local Job Service.

· Give preference to applicants who have been unemployed or underemployed to the extent that those applicants meet the ultimate recipient’s job qualification requirements.

In addition, Headwaters RC&D Area, Inc. will:

· Assist, if necessary, the ultimate recipients in securing at least 30% of their staff from the unemployed, underemployed labor pool, or displaced workers labor pool.

· Encourage the ultimate recipients to hire unskilled and semi-skilled workers and persons displaced from the workforce.

· Assist the ultimate recipient, if possible, to obtain training funds for unskilled and semi-skilled workers, as well as those displaced from the workforce.

INFORMATION RELEASE & CREDIT REPORT AUTHORIZATION FORM

I (We) hereby grant Headwaters RC&D Area, Inc. access to all necessary information concerning my (our) income, employment, place of residence, bank deposits, bank balances, and other sources of financial information and to contact Child Support Enforcement Bureau (if applicable) regarding child support payments as part of the loan application process. I (we) also give my (our) permission for the above-mentioned information to be presented to the Loan Review Committee for review as part of my (our) project. In addition, I (we) grant my (our) permission to Headwaters RC&D Area, Inc. to obtain a copy of my (our) credit. This information will only be disclosed with participating financial institutions and/or agencies extending credit (loans) as a participant in this loan application.  All of which will be held in confidentiality.  
Please print clearly:





APPLICANT



CO-APPLICANT
Social Security Number:  _______-_______-_______

_______-_______-_________

Name:


_______________________

_________________________

Date of Birth:

_______________________

_________________________
Place of Birth:

_______________________

_________________________
Current Address:
_______________________

_________________________




_______________________

_________________________

How long?

_______________________

_________________________
Previous Address:
_______________________

_________________________




_______________________

_________________________

Other Names Used:
_______________________

_________________________




_______________________

_________________________

Place of employment:
_______________________

_________________________
Address:

_______________________

_________________________

Signature:

_______________________

_________________________

Date:


_______________________

_________________________

This release form must be accompanied with payment of a $100.00 fee payable to Headwaters RC&D Area, Inc. for the credit report. The report is for use by Headwaters RC&D Area, Inc., and any other participating financial institutions and/or agencies and cannot be made available to the applicant.

HEADWATERS RC&D AREA, INC. FEES
Loan Origination Fees:  



Loan Program



Loan Fee


Micro Loan



Greater of $200 or 1% of the loan amount


Micro Loan 



Loan Loss Reserve Fee:  2% of loan amount



IRP Revolving Loan Funds

2% of loan amount



CDBG Revolving Loan Fund

1% of loan amount



EDA Revolving Loan Fund

2% of loan amount

Other Associated Fees:
Credit Report Fee: $100 due at time of loan application. This fee may be greater depending on the number of owners and credit reports ordered.  

Document and Filing Fees: These fees will be the actual cost of collateral/security document filing and/or recording fees, appraisal and/or collateral valuation costs, title insurance fees, etc. Not all of these fees will apply to every loan. An estimate of fees can be provided to you at the time of loan application and will depend on the circumstances related to your specific loan request.

Collection of Fees: With the exception of the credit report fee (due with loan application), all fees will be due at time of loan closing. Fees can be included in your loan request, added to your loan request or paid separately. 

Please sign below to acknowledge your awareness of the fees described above. Keep a copy of this page for your files and future reference.  

By:  _________________________________


Date:  _______________


Name and Title

COLLATERAL VALUATION & LIEN INFORMATION
	REAL ESTATE #1:
	
	
	
	
	
	
	

	Street Address:
	 
	

	Legal Description:
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Year Built:
	 
	
	
	
	
	
	
	 

	Describe Improvements:
	 
	 
	 
	 
	 
	 
	

	Title vested as:
	 
	 
	 
	 
	 
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 
	

	Principal Balance:
	 
	
	
	Loan #:
	 
	 
	 

	
	
	
	
	
	
	
	
	

	REAL ESTATE #2:
	
	
	
	
	
	
	

	Street Address:
	 
	

	Legal Description:
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Year Built:
	 
	
	
	
	
	
	
	 

	Describe Improvements:
	 
	 
	 
	 
	 
	 
	

	Title vested as:
	 
	 
	 
	 
	 
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 
	

	Principal Balance:
	 
	
	
	Loan #:
	 
	 
	 


	Vehicles or other Licensed Equipment:

	VIN #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Registered Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	


	Vehicles or other Licensed Equipment:

	VIN #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Registered Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	


	Vehicles or other Licensed Equipment:

	VIN #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Registered Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	


	Vehicles or other Licensed Equipment:

	VIN #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Registered Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	


	Equipment:

	Serial #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	


	Equipment:

	Serial #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	


	Equipment:

	Serial #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	


	Equipment:

	Serial #:
	 
	 
	 
	
	Year:
	 
	Make:
	 

	Owner:
	 
	 
	 
	
	Model/Color:
	 
	 
	 

	Lien holder:
	 
	 
	 
	 
	 
	 
	 

	Balance:  $
	 
	
	
	Loan #:
	 
	
	



A PERSONAL FINANCIAL STATEMENT FORM FOLLOWS.  PLEASE MAKE AS MANY COPIES AS NECESSARY FOR COMPLETION BY EACH INDIVIDUAL HOLDING A 20% OR GREATER INTEREST IN THE LOAN APPLICATION.
	HEADWATERS RC&D AREA, INC.
	PERSONAL FINANCIAL STATEMENT

	65 E. Broadway, Butte, MT 59701
	TYPE OF CREDIT - CHECK THE APPROPRIATE BOX

	Phone:  (406) 533-6778   Fax:  (406) 782-9675
	
        Individual (Provide your financial information only.)



	Financial Statement as of:  _____________________(Date)
	
        Joint, with _________________________________



	
	
        Information on separate financial statement.  Relationship:________



	APPLICANT
	CO-APPLICANT

	Name:
	Name:

	Street Address:
	Street Address:

	City:                                            State:                   Zip Code:
	City:                                            State:                   Zip Code:

	Date of Birth:                                        Social Security Number:
	Date of Birth:                                        Social Security Number:

	Home Phone:                 Work Phone:                 Cell Phone:
	Home Phone:                 Work Phone:                 Cell Phone:

	Employer:                                          Address:                 
	Employer:                                          Address:                 

	Position/Title:                                                                          How Long:
	Position/Title:                                                                          How Long:

	Dependents (Include Self):
	Dependents (Include Self):

	Marital Status
	Marital Status

	   Unmarried*                             Married                           Separated


	   Unmarried*                             Married                      Separated



	    * includes single, divorced, widowed
	    * includes single, divorced, widowed

	
	
	
	
	
	

	ASSETS:
	LIABILITIES:

	Cash (Schedule 1)                                                              
	$
	Notes payable to Financial Institutions (Schedule 6)
	$

	Securities (Schedule 2)                                                       
	$
	Notes payable to Others (Schedule 6)
	$

	Life Insurance Cash Value (Schedule 3)                            
	$
	Credit Card Accounts ( Schedule 7)
	$

	Notes and Contracts Held by You (Schedule 4)                 
	$
	Loans against Life Insurance Policies (Schedule 3)
	$

	Real Estate:  Personal Residence (Schedule 5)                  
	$
	Installment/Auto Loans (Schedule 6)
	$

	                     Other Real Estate (Schedule 5)
	$
	Mortgages on Personal Residence (Schedule 5)
	$

	Pension & Retirement Accounts, including Ire’s
	$
	Mortgages on Other Real Estate (Schedule 5)
	$

	Automobiles (Describe:  Year/Make/Model)
	$
	Taxes Due
	$

	 
	$
	Other Liabilities (Described):
	$

	Personal Property
	$
	 
	$

	Other Assets (Describe)
	$
	 
	$

	 
	$
	Total Liabilities
	$

	Total
	$
	     (Total Assets Less Total Liabilities)    Net Worth
	$

	Attach additional pages if necessary.  Additional pages must be signed and dated by all parties to this financial statement.
Personal Financial Statement of: ___________________________________________     Dated:  ______________________


	ANNUAL INCOME
	Applicant
	Co-Applicant
	PLEASE ANSWER EACH QUESTION (Yes or No)

	Salary
	$
	$
	 
	Applicant
	Co-Applicant

	Bonuses/Commissions
	$
	$
	Are you a co-maker, Endorser, or Guarantor for any other person's debt or obligation?
	 
	 

	Dividends/Interest
	$
	$
	
	
	

	Net Real Estate Rental Income
	$
	$
	Income Tax Return filed thru what date?
	 
	 

	Income from alimony, child support, or maintenance payments need not be entered unless you want it considered as a basis for repayment.
	$
	$
	Have you ever gone thru Bankruptcy or had a judgment against you in the last 10 years?  If so, please attach explanation and dates of such actions.
	 
	 

	Other (list)
	$
	$
	Are you a defendant in any suit or legal action?
	 
	 

	 
	 
	 
	
	
	

	Total
	$
	$
	Have you made a will?
	 
	 


	SCHEDULE 1 / CASH ON HAND AND IN BANKS

	Name of Bank or Financial Institution
	Type of Account
	Account Balance

	 
	 
	$

	 
	 
	$

	 
	 
	$

	 
	Total
	$


	SCHEDULE 2 / SECURITIES OWNED

	Description
	# Shares
	Par Value
	Description (Indicate if Listed or Unlisted)
	Current Market Value

	 
	 
	 
	 
	$

	 
	 
	 
	 
	$

	 
	 
	 
	 
	$

	 
	
	
	Total
	 


	SCHEDULE 3 / LIFE INSURANCE

	Insurance Company
	Face Value of Policy
	Cash Value of Policy
	Insured / Beneficiary
	Loans

	 
	 
	 
	 
	$

	 
	 
	 
	 
	$

	
	
	
	Total
	$


	SCHEDULE 4 / RECEIVABLES DUE ME (US) ON NOTES & CONTRACTS I (WE) OWN

	Name of Debtor
	Maturity
	Interest Rate
	Security
	Monthly Payment
	Balance Due

	 
	 
	 
	 
	$
	$

	 
	 
	 
	 
	$
	$

	
	
	
	Totals
	 
	 


Personal Financial Statement of: ____________________________________________    Dated:  __________________
	SCHEDULE 5 / REAL ESTATE OWNED

	Description & Location of Property
	Title in Name of            and % Owned
	Date Acquired
	Purchase Price
	Current Mkt. Value
	Date Due
	Monthly Payment
	Balance Due

	 
	 
	 
	 
	 
	 
	 
	$
	$

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	 
	 
	 
	 
	 
	 
	 
	$
	$

	 
	 
	 
	 
	 
	 
	 
	$
	$

	 
	 
	 
	 
	 
	 
	 
	$
	$

	
	
	
	
	
	
	Totals
	$
	$


	SCHEDULE 6 / NOTES PAYABLE TO FINANCIAL INSTITUTIONS/OTHERS                                                                    (AUTO / INSTALLMENT LOANS ETC.)

	Name of Creditor
	Collateral
	Maturity Date
	Monthly Payment
	Balance Due

	 
	 
	 
	$
	$

	 
	 
	 
	$
	$

	
	
	
	$
	$

	
	
	
	$
	$

	
	
	
	$
	$

	
	
	
	$
	$

	 
	 
	 
	$
	$

	 
	 
	 
	$
	$

	 
	 
	 
	$
	$

	 
	 
	 
	$
	$

	 
	 
	 
	$
	$

	 
	 
	 
	$
	$

	
	
	Totals
	$
	$


	SCHEDULE 7 / CREDIT CARD ACCOUNTS

	Name of Creditor
	Monthly Payment
	Balance Due

	 
	$
	$

	 
	$
	$

	 
	$
	$

	 
	$
	$

	 Totals
	$
	$


PLEASE SIGN AND DATE ALL PAGES (INCLUDING ANY ADDITIONAL PAGES)

OF YOUR PERSONAL FINANCIAL STATEMENT!

This information and the information provided on all accompanying financial statements and schedules is provided for the purpose of obtaining credit or the Applicant(s) or for the purpose of Applicant(s) guaranteeing credit for others.  Applicant(s) acknowledge that representations made in this Statement will be relied on by the Creditor in its decision to grant such credit. This Statement is true and correct in every detail and accurately represents the financial condition of the Applicant(s) on the date given herein. You are authorized to make all inquiries you deem necessary to verify the accuracy of the information contained herein and to determine the creditworthiness of the undersigned. Applicant(s) will promptly notify Creditor of any subsequent changes which would affect the accuracy of this Statement. Creditor is further authorized to answer any questions about Creditors credit experience with Applicant(s). Applicant(s) are aware that any knowing or willful false statements regarding the value of the above property for purposes of influencing the actions of Creditor can be a violation of federal law 18 O.K. sec 1014 and may result in a fine or imprisonment or both.

	By signing below, each representative of the Applicant declares that he/she has read and understands the statement above.

	Signature: _____________________________  Date:__________
	Signature:_____________________ Date:  __________

	                  Applicant
	
	
	
	Co-Applicant
	
	


Headwaters RC&D Area, Inc.


65 East Broadway, 2nd Floor


Butte, Montana 59701


Phone: (406) 533-6781


Fax: (406) 782-9675








Britta Lawrence


Loan Portfolio Assistant


Direct Phone: (406) 533-6777


Email: blawrence@headwatersrcd.org





L O A N   A P L I C A T I O N








USE ADDITIONAL PAGE IF NECESSARY.












This is an Equal Opportunity Program. Discrimination is prohibited by Federal Law. 
Complaints of discrimination may be filed with the USDA, Director, Office of Civil Rights, 
Room 326-W, Whitten Bldg., 1400 Independence Ave, SW, Washington, DC 20250-9410.

         Loan Application (Revised 2017)
               Page 1 of 16                    Date: _________          Initials(s): __________    __________

